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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

For the quarterly period ended: June 30, 2021

Commission ldentification Number: 39745 3. BIR Tax Identification No.: 002-837-461
Exact name of issuer as specified in its charter: CROWN EQUITIES, INC.

Province, country or other jurisdiction of in Company or organization: Philippines

Industry Classification Code: I:] (SEC Use Only)

Address of issuer's principal office: Postal Code: 1209
Crown Center, 158 Jupiter Corner N. Garcia Street, Bel-Air, Makati City

Issuer's telephone number, including area code: (632) 8899-04-55

Former name, former address and former fiscal year, if changed since last report: N/A

Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA
Number of shares of common

stock outstanding and amount
Title of each Class of debt outstanding

Common 14,959,999,950 shares
Are any or all of the securities listed on a Stock Exchange?
Yes [X] No [ ]
If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

Philippine Stock Exchange / Common Shares

Indicate by check mark whether the registrant:

g TP I | o

{a) has filed all reporis required io be fiied by Seciion 17 of ihe Code and SRC Rule 17 ihere under or
Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Company Code of the Philippines, during the preceding twelve (12) months (or for such shorter
period the registrant was required to file such reports)

Yes [X] No [ ]
(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [X] No [ ]



PART I - FINANCIAL INFORMATION
Item 1. Financial Statements
Please see Annex A
Item 2. Management’s Discussion & Analysis of Financial Condition and Result of Operations

Discussions of inarncial Condition and Changes in Financial Condition

CROWN EQUITIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 2021 December 2020 Increase
ASSETS Unaudited Audited (Decrease) % Change
Current Assets
Cash and cash equivalents 496,952,760 441,804,614 55,148,146 12.48%
Receivables 65,635,262 68,118,372 (2,483,110) -3.65%
Investments in quoted shares 161,105,325 183,126,975 7,978,350 4.36%
Inventories 118,670,988 132,235,440 (13,564,452) -10.26%
Other current assets 48,890,780 53,822,812 (4,932,032) -9.16%
Total Current Assets 921,255,114 879,108,213 42,146,901  4.79%

Noncurrent Assets
Installment contracts receivable - net of current portion 76,591,256 77,140,160 (548,904) -0.71%
Investment in unquoted shares 47,344,659 47,344,659 f - 0.00%
Investment properties 1,080,857,120 1,081,775,556 (918,436) -0.08%
Property and equipment 254,257,155 249,772,778 4,484,377 1.80%
Goodwill 21,740,604 21,740,604 - 0.00%
Deferred tax assets 25,222,126 25,222,126 - 0.00%
Other noncurrent assets 2,593,296 2,705,552 (112,256) -4.15%

Total Noncurrent Assets 1,508,606,216 1,505,701,435 2,904,781  0.19%

 2,429,861,331 2,384,309,648 45,051,683 1.89%
Total Assets

Total assets posted an increase of P45 million or 1.89% from the P2.38 billion at year-end
2020 to B2.43 billion as of June 30, 2021 primarily attributable to increases in cash from
continuing collection from sales.

Current Assets

As of June 30, 2021, total current assets stood at £921.26 million, 4.79% higher than the
year end 2020 level of £879.11 million. Cash recorded a net increase resulting from sale and
collection of installment contracts receivable and operating cash requirement. On the other
hand, the increase in recognized sales resulted in a decrease in inventories by P13.56 million
or by 10.26%. Meanwhile, investments in quoted shares increased by 4.36% due to
unrealized increase in market value.



Noncurrent Assets

Total noncurrent assets increased by 2,90 million during the quarter ending June 30, 2021,
Installment contract receivable recorded a net decrease to £76.6 million from £77.1 million
as of December 31, 2020 due to recognition of sales and collection for the period. The
property and equipment increased by P4.5 million due to construction of additional floor of
Crown Center.

Liabilities and Stockholders’ Lquity

Total liabilities for the period increased by £22.11 million or 11.84% from P186.8 million
level as of year-end 2020 to £208.9 million as of June 30, 2021. This was mainly attributable
to the collection of customers’ deposits coming from unrealized sales and provisions for
retirement benefits

Meanwhile, stockholders’ equity increased by 2 22.94 million as the corporation records the
results of its operations for the period.

June 2021 December 2020 Increase

Unaudited Audited (Decrease) Kichunge
LIABILITIES AND EQUITY
Current Liabilities
Accounts and other payables 167,771,709 149,702,254 18,069,455 12.07%
Income tax payable 1,285,724 - 1,285,724 0.00%
Total Current Liabilities 169,057,433 149,702,254 19,355,179.50  12.93%
Noncurrent Liabilities
Retirement benefits liability 26,582,559 24,023,096 2,559,463  10.65%
Security deposits 3,382,010 3,189,580 192,430 6.03%
Deferred tax liabilities 9,867,981 9,867,981 - 0.00%
Total Noncurrent Liabilities 39,832,550 37,080,657 2,751,803  7.02%
Total Liabilities 208,889,984 186,782,911 22,107,073  11.84%
Equity
Capital stock 1,977,523,246 1,977,523,246 - 0.00%
Additional paid-in capital (APIC) 118,570,274 118,570,274 - 0.00%
Retained earnings 451,752,322 415,763,521 35,988,801  8.66%
Other comprehensive income 4,670,353 4,214,544 455,809  10.82%
2,552,516,195 2,516,071,585 T 36,404,610 1.45%
Treasury shares (481,523,251) (481,523,251) - 0.00%
Equity Attributable to Equity Holders of the Parent Company 2,070,992,944 2,034,548,334 " 36,444,610 1.79%
Non-controlling interests i 145,978,403 163,478,403 {13,500,000) -8.26%
Total Equity 2,220,971,347 2,198,026,737 22,944,610 1.04%

2,428,861,331 2,384,809,648 45,051,683  1.89%




Discussions on Results of Operation

CROWN EQUITIES, INC, AND SUBSIDIARIES
CONSOUDATED STATEMENTS OF COMPREHENSIVE INCOME

As of 30 June 2021 As of 30 June 2020 . ;
Variance % Variance

Unaudited Unaudited
REVENUE
Real estate sales 59,747,747 45,766,018 13,981,729 31%
Sale of services 22,248,158 19,580,810 2,667,348  14%
interest income from instaliment contracts receivable 9,396,270 6,652,100 2,744 170 41%
Rental income 6,720,407 6,442,884 77,53 4%
Dividend income 8,601,132 4,459,464 4,141 668 93%
106,713,714 82,901,276 23,812,438 29%
DIRECT COSTS 31,679,451 32,288,916 (609,485)  -2%
GROSS INCOME 75,034,263 50,612,360 24,421 903 48%
SELLING AND ADMINISTRATIVE EXPENSES 45,906,012 ’ 33,351,157 12,554 855 38%
OTHER INCOME (CHARGES) - Net 13,339,629 (15,476,504) 28816133  -186%
INCOME BEFORE INCOME TAX 42,467,880 1,784,699 40,683,181  2280%
PROVISION FOR (BENEFIT FROM) INCOME TAX
INCOME TAX EXPENSE- NET 6,023,268 6,146,779 {123511)  -2%
6,023,268 6,146,779 {12351}  -2%
MET INCOME 36,444,612 (4,362,081) 40,806,692  -935%
TOTAL COMPREHENSIVE INCOME 36,444,612 (4,362,081) 40,806,692  -935%
NET INCOME ATTRIBUTABLE TO:
Equity holders of the Parent Company 26,658,442 (10,120,348} 36778790  -363%
Non-controlling interests 9,786,169 5,758,267 4027502 70%
36,444,611 (4,362,081) 40,806,682  -935%

Total revenue for the first half ending June 30, 2021 amounted to P106.71 million. This is a
29% increase over the same period in 2020. Revenues from real estate sales and real estate
related interest income account for 65% of the total revenues. Real estate sales amounted to P
59.7 miliion which is 31% higher than the £45.8 miilion recorded in the previous year. The
related interest on installment contracts receivable likewise increased by 41% to £9.40
million from the previous period’s £6.65 million as amortization payments get collected.

Meanwhile, the sale of goods and services from the healthcare business amounted to £22.2
million or 21% of the total revenues which is 14% higher than period 2020 despite the
continued concern on the covid pandemic.



On the other hand, rent income from the lease of office, continued despite at slower pace. It
increased by 4% compared to the same period in 2020 as some contracts expire.

While total revenues increased by 29%, total cost and expenses decreased by 2%. Cost of real
estate sales amounted to £18.2 million which is almost same amount recorded in the previous
year. On the other hand, costs of delivering healthcare services decreased due to the shift in
revenue concentration.

Other income for the quarter significantly increased registering a positive 13 million

primarily resulting from unrealized increase in value of investment in quoted shares. Income
tax expense amounted to P6 million for the period resulting to a net income of P36.4 million

Key Performance Indicators

As of Formula
Indicator Jun Mar Dec.
2021 2021 2626
Current Ratio 5.45x 5.38x 5.87x Current‘Ass.e-t.?‘
Current Liabilities
Cash Ratio 294x | 2.88x | 2.95x Sastuma b negn or s
Current Liabilities
" Total Liabilities
Debt-Equity Ratio 09x 0.09x 0.09x Total Equity
Debt-Asset Ratio 0.00x | 0.09% | 008x TotatlLiaoditias
Total Assets
. . Total Asset
Asset-Equity Ratio 1.09x 1.09x 1.09x e
Total Equity
Investment Ratio 0.44x 0.45x 0.45x Total Investment and Advances
Total Asset
Net Income Margin 34% 11% 16% M
Net Revenues
’ Net y ;7 inority I .
Refurn on Assets 2% 0.3% 1.2% et Income after Minority Interes
Average Total Assets
Eamings (Loss) Per Share | 0.00178 | 0.00041 | 0.00186 Net Income after Minority Interes
Total Shares Subscribed

The Company measures its performance based on the utilization of assets and the return on
its investments.



Liquidity

As of June 30, 2021, current ratio decreased to 5.45x compared to 5.87x as of December 31,
2020. Cash ratio likewise decreased to 2.94x in June 30, 2021 from 2.95x as of December 31,
2020. Liquidity position remains positive during the period.

Solvency / Leverage

Leverage stance remained low as of June 30, 2021 having debt-equity at 0.09x, debt-asset
ratio at 0.09x and asset-equity ratio at 1.09x due to the Corporation’s efficient management of
its liabilities. The company has a nil interest coverage ratio as it has not incurred any interest
expense for the period.

Investment Ratio

Continued competence of the Corporation’s investments made investment ratio of 0.44x and
0.45x as of June 30, 2021 and December 31, 2020, respectively.

Profitability

Net income margin increased to 34% for the second quarter of 2021.

Return on Assets

The return on assets as of June 30, 2021 increased to 2% due to a higher realized income for
the quarter.

Earnings per Share

As a result of the decrease in the Company’s profitability for the second quarter of 2021,
earnings per share is 0.00178 compared to 0.00186 earnings per share as of December 31,
2020. The Company’s number of outstanding shares remained the same as the previous year
2020.



PART II - OTHER INFORMATION

There are no information not previously reported in a report on SEC Form 17-C that will be
reported under this section.

The Company and its subsidiaries have no significant investment in any complex financial
instruments. They have neither foreign currency denominated nor local peso-denominated
loans. The Company’s financial risk exposure is limited to its investments reported as
“Investments in Quoted Shares” in its Statement of Financial Position. But this exposure is
insignificant in relation to the Company’s total asset base. Moreover, these investments in the

local and foreign stock market are always marked to market thus reflecting the most
verifiable values available.

The Company’s risk management policies are religiously observed and fair values of
investments are reviewed by the Executive Committee on a regular basis.

Management has no known trends, demands, commitments, events or uncertainties in the
present operations of the Company that is likely to result in the Company’s liquidity
increasing or decreasing in any material way nor it is aware of any events that will trigger
direct or contingent financial obligation that is material to the company, including any default
or acceleration of an obligation and there are no material off-balance sheet transactions,
arrangements, obligations (including contingent obligation), and other relationships of the

company with unconsolidated entities or other persons created during the reporting period.

As of this report, the Company has no material commitment for capital expenditure. Except
for the potential impact of the Covid-19 pandemic, management is not aware of any trends,
events or uncertainties that have or will have material impact on net sales or revenues or
income from continuing operations neither of its operating subsidiaries nor of any seasonal
aspects that had a material effect on the financial condition or results of operation of the
Company.



SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

CROWN EQUITIES, INC.
By:
Euge . Macalalag

First Vige President

s,

Romuald U.
President

Date: August 04, 2021



ANNEX A

CROWN EQUITIES, INC. AND SUBSIDIARIES

UNAUDITED FINANCIAL STATEMENTS
JUNE 30, 2021



CROWN EQUITIES, INC, AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 2021 December 2020
Unaudited Audited
Current Assets
Cash and cash equivalents 496,952,760 441,804,614
Receivables 65,635,262 68,118,372
Investments in quoted shares 191,105,325 183,126,975
Inventories 118,670,988 132,235,440
Other current assets 48,890,780 53,822,812
Total Current Assets 921,255,114 875,108,213
Noncurrent Assets
Installment contracts receivable - net of current portion 76,591,256 77,140,160
Investment in unquoted shares 47,344,659 47,344,639
Investment properties 1,080,857,120 1,081,775,556
Property and equipment 254,257,155 248,772,778
Goodwill 21,740,604 21,740,604
Deferred tax assets 25,222,126 25,222,126
Other noncurrent assets 2,593,296 2,705,552
Total Noncurrent Assels 1,508,606,216 1,505,701,435
2,429,861,331 2,384,809,648
LIABILITIES AND EQUITY
Current Liabilities
Accounts and other payables 167,771,709 149,702,254
Income tax payable 1,285,724 -
Total Current Liabilities 169,057,433 149,702,254
Noncurrent Liabilities
Retirement benefits liability 26,582,559 24,023,096
Security deposits 3,382,010 3,189,580
Deferred tax liabilities 9,867,981 9,867,981
Total Noncurrent Liabilities 39,832,550 37,080,657
Total Liabilities 208,889,984 186,782,911
Equity
Capital stock 1,977,523,246 1,977,523,246
Additional paid-in capital (APIC) 118,570,274 118,570,274
Retained earnings 451,752,322 415,763,521
Other comprehensive income 4,670,353 4,214,544
2,552,516,195 2,516,071,585
Treasury shares (481,523,251) (481,523,251)
Equity Attributable to Equity Holders of the Parent Company 2,070,992,944 2,034,548,334
Non-controlling interests 149,978,403 163,478,403
Total Equity 2,220,971,347 2,198,026,737
2,429,861,331 2,384,809,648




CROWN EQUITIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

2nd Quarter Ended June 30 Year to Date Ended June 30
2021 2020 2021 2020
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)

REVENUE
Real estate sales 25,852,598 11,809,328 59,747,747 45,766,018
Sale of services 8,782,761 4157,153 22,248,158 18,580,810
Interest income from instaliment contracts receivable 4,192,071 2,176,445 9,396,270 6,652,100
Rental income 4,047,163 2,808,225 6,720,407 6,442,884
Dividend income 8,024,537 3,413,368 8,601,132 4,458,464

50,899,331 24,365,520 106,713,714 82,901,276
DIRECT COSTS 14,463,140 8,662,864 31,679,451 32,288,916
GROSS INCOME 36,436,190 15,702,655 75,034,263 50,612,360
SELLING AND ADMINISTRATIVE EXPENSES 24,137,103 13,131,013 45,906,012 33,351,157
OTHER INCOME (CHARGES) - Net 14,764,033 22,021,562 13,339,629 {15,476,504)
INCOME BEFORE INCOME TAX 27,063,120 24,592,304 42,467,880 1,784,699
PROVISION FOR (BENEFIT FROM) INCOME TAX
INCOME TAX EXPENSE- NET 2,489,912 1,714,809 6,023,268 6,146,779

2,489,912 1,714 909 6,023,268 6,146,779

NET INCOME 24,573,208 22877395 36,444,612 {4,362,081)
TOTAL COMPREHENSIVE INCOME 24,573,208 22,877,395 36,444,612 (4,362,081)
NET INCOME ATTRIBUTABLE TO:
Equity holders of the Parent Company 20,479,257 21,808,698 26,658,442 {10,120,348}
Non-controiling interests 4,093,951 1,068,697 9,786,169 5,758,267

24,573,208 22,877,395 36,444,611 (4,362,081}




CROWN EQUITIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

June 30, 2021 June 30, 2020
Unaudited Unaudited
EQUITY ATTRIBUTABLE TO EQUITY HOLDERS
OF THE PARENT COMPANY
Capital Stock
Balance at beginning of year 1,877,523,246 1,877,523, 246
~ Balance at end of year 1,977,523,246  1,977,523,246
Additional Paid-in Capital 118,570,274 118,570,274
Retained Earnings
Balance at beginning of year 415,763,521 387,891,854
Net income R _ _ 39158441 (10,120,347)
Balance at end of year 454,921,962 377,771,507
Other Comprehensive Income
Not to be reciossified to profit or loss in subsequent periods
Balance at beginning of year 4,214,544 4694824
Balance at end of year 4,214,544.00 4,654,824
R (481,523,251) (481,523,252)
2,073,706,775 1,997,036,599
NON-CONTROLLING INTERESTS
Balance at beginning of year 163,478,403 155,550,555
Total co~mpr.ehen5|ve income attributable to non- 9,786,169 5,758,267
controlling interests
Dividends declared by a subsidiary {26,000,000) -
Balance at end of year 147,264,572 161,308,822
2,220,971,347 2,158,345,421




CROWN EQUITIES, INC, AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

2nd Quarter Ended June 30 Year to Date Ended June 30
2021 2020 2021 2020
(Unaudited) {Unaudited]  (Unaudited) {Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
income before income tax 27,063,120 24,592,303 42,467,880 1,784,698
Adjustments for:
Interest income
Cash in banks and short-term placements (5,087,145) {3989,239) (11,347,961 {11,015,526)
Loans receivable - (847,222) (118,056) (2,518,196)
Depreciation and amortization 2,928,446 3,229,957 6,073,429 6,640,221
Dividend income (8,024,537) {3,413,368) (8,601,132) (4,459,464)
Retirement benefits 1,275,735 492,000 2,559,465 984,000
) pnrealized foreign exchange loss (gain) (22,921) 181,586 (47,759) 260,757
Operating income {loss) before working capital changes 18,137,698 20,246,017 30,985,867 {8,323,510)
Decrease (increase) in:
Investments in quoted shares (16,983,101) 521,901 (7,978,350) 42,036,413
Receivables 664,991 14957,085  {21,967,986) 6,937 810
Inventories 7,081,382 4,330,355 13,564,452 11,172,939
Other assets {190,980} 1,665,513 306,743 365,051
Increase (decrease) in:
Accounts and other payables 1,979,115 4375026 18,069,455 12,018,732
Security deposits {24,400} 192,430 921,290
Net cash generated from (used for) operations " 10,664,704 46,095,898 33,172,612 65,128,726
Interest received 5,087,145 4,836,461 11,466,016 13,538,723
Income taxes paid - (6,926,268) - (6,926,268)
Change in the fair value of plan asset - (1,500,000} -
Dividends received 8,024,537 3,413,368 8,601,132 4,459 464
Net cash flows from operating activities 23,776,385 45919 459 53,239,760 76,195,645

{forward)



CROWN EQUITIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

2nd Quarter Ended June 30 Year to Date Ended June 30
2021 2020 2021 2020
{Unaudited) {Unaudited) {Unaudited) {Unaudited)
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in:
Loans receivables - 25,000,000 -
Acquisitions of:
Investment properties g = (394,407)
Property and equipment {3,579,850) {14,749) {9,639,369) {1,860,702}
Net cash flows from investing activities (3,579,850) (14,749) 15,360,631 {2,255,109)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of:
Dividends to non-controlling interests - (13,500,000} -
Net cash flows from financing activities - (13,500,000)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON
22921 {181,586) 47,759 {238,524}
CASH AND CASH EQUIVALENTS
ST AR ISR Oy 20,219,456 45,723,125 55,148,150 73,702,012
EQUNALENTS () t r ’ { (] ] 0
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 476,733,306 371,945,283 441,804,614 343,966,400
v | 4 v
CASH AND CASH EQUIVALENTS ATEND OF YEAR 496,952,760 417,668,408 496,952,760 417,668,408




CROWN EQUITIES, INC. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1, Corporate Information

General Information

Crown Equities, Inc. (“CEI” or the “Parent Company”), a public corporation under Section 17.2
of the Securities Regulation Code (SRC), was incorporated in the Philippines and registered with
the Securities and Exchange Commission (SEC) on October 24, 1969. The registration was
extended for another 50 years in 2018. The Parent Company is an investment holding company,
currently engaged in the business of real estate development and healthcare through its
subsidiaries. Its shares are listed on the Philippine Stock Exchange (PSE).

The Parent Company’s registered office address is located at the 5th Floor Crown Center, 158
Jupiter cor. N. Garcia Sts., Bel-Air Makati City.

Subsidiaries
The consolidated financial statements include the accounts of CEI and the following subsidiaries
(collectively referred herein as the “Group™) as at June 30, 2021 and 2020:

% of  Nature of Principal Place
Name of Subsidiary Ownership  Business of Business
Crown Central Properties, Corp. (CCPC) ® 48% Real Estate Bifian, Laguna
Parkfield Land Holdings, Inc. (PLHI) 75% Real Estate Makati City
Healthcare Systems of Asia Phils., Inc (HSAPI) 97% Holding Makati City
Fortmed Medical Clinics Makati, Inc. (FMCMI) ® 97% Healthcare Makati City
Argent Capital Holdings Corporation (ACHC) 100% Holding Makati City

(a) Management has determined that the Parent Company has control over the financial and operating policies of
CCPC through representation on the Board of Directors (BOD)
(b) Indirectly owned through HSAPI



2. Basis of Preparation

Statement of Compliance
The consolidated financial statements have been prepared in compliance with Philippine
Financial Reporting Standards (PFRS). PFRS are based on International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IASB). PFRS
consist of PFRS, Philippine Accounting Standards (PAS), and Philippine Interpretations
issued by the Financial Reporting Standards Council (FRSC)

Basis of Measurement
The consolidated financial statements of the Group have been prepared on the historical cost
basis except for financial assets at fair value through profit or loss (FVPL).

Functional and Presentation Currency

The consolidated financial statements are presented in Philippine peso, which is also the
Parent Company’s functional currency. All financial information presented is rounded to the
nearest peso, except when otherwise indicated.

Basis of Consolidation

The Group obtains and exercises control through voting rights. The Group’s consolidated
financial statements comprise the accounts of the Parent Company, and its subsidiaries as
enumerated in Note 1, after the elimination of intercompany balances and transactions with
subsidiaries, including income, expenses and dividends. Unrealized profits and losses from
intercompany transactions are also eliminated in full.

The consolidated financial statements are prepared for the same reporting period as the Parent
Company, using uniform accounting policies for like transactions and other events in similar
circumstances.

Non-controlling interests represent the portion of profit or loss and net assets not held by the
Group and are presented in the consolidated statements of financial position, separately from
equity attributable to equity holders of the Parent Company.

Non-controlling interests consist of the interests not held by the Group in PLHI, HSAPI and
CCPC as of June 30, 2020 and 2019.

3. Commitments and Contingencies

There are commitments, guarantees, litigations and contingent liabilities that arise in the
normal course of the Group’s operations which are not reflected in the accompanying
financial statements,



4. Other inforﬁatioﬁ

Business Segment

For management purposes, the Group is organized into three (3) major business segments
namely real estate, healthcare services and investment holdings. These are also the basis of
the Group in reporting its primary segment information.

a. Real estate segment involves acquisition of land, planning and developing residential
communities such as development and sale of condominium units and parking slots,

residential lots and housing units.

b. Healthcare services involves in delivering out-patient health care service through
ambulatory care centers. This includes the sale of medical goods and services.

¢. Investment holdings create project investments and later dispose these investments after

creating value.

The following tables present revenue and profit information regarding business segments of
the Group for the three-month period ended June 30, 2021 and 2020 and certain assets and
liability information regarding industry segments as at June 30, 2021 and 2020 (in thousands).

Healthcare Investment
Real Estate Services Holdings Elimination Total
Year to Date June 30, 2021
REVENUES 100,827 22248 987 (17,348) 106,714
RESULTS
Segmen resulls 42,153 (567) 37 (12,500) 29,128
Other income 11,808 15 1.517 - 13.340
Income Tax Expense (6,092) 69 - - (6,023)
Minority Interest (9,802) 14 2 - (9.786)
Net Income(Loss) 38,066 (463) 1,555 (12,500) 26,658
ASSETS AND LIABILITIES
Segment Assets 2,673,447 41,796 101,594 (408,716) 2,408,121
Intangible Assets - - 21,741 - 21,741
Total Assets 2,673,447 41,796 123,335 (408,716) 2,429,861
Segment Liabilities 196,514 19,888 78,531 (86,043) 208,890
OTHER SEGMENT INFORMATION
Depreciation 4,606 810 657 - 6,073
Capital Tixpenditure in property and
equipment 9.49Y 140 - 9,639
Investments and advances in
associates —net 328,088 - 21,329 (349,418) -

Amounts in Php thousands.



Healthcare Investment
Real Estate Services Holdings  Elimination Total
Year lo Date June 30, 2020
REVENUES 67,358 19,581 334 (4,615) 82,901
RESULTS
Segment results 20,862 (3,327) 274) - 17,261
Gitfiet incoiiie (15,666) 94 95 - (15477
Income Tax Expense (6,126) 19 2) - (0,147)
Minority Interest (5,861) 98 5 - (5,758)
Net Income (Loss) {6,791) {3,154) {175) - {10,120)
ASSETS AND LIABILITIES
Segment Assets 2,620,404 46,950 99,073 (425,640) 2,341,025
Intangible Assets - - 21,741 - 21,741
Total Assets 2,620,404 46,950 120,814 (425,640) 2,362,766
Segment Liabilities 206,606 22,808 77,735 (102,729) 204,420
OTHER SEGMENT INFORMATION
Depreciation 5,093 890 657 - 6,640
Capital Expenditure in property and
equipment 1,721 140 - 1,846
Capital Expenditure in Investment
Property 394 - - - 394
Investments and advances in
associates — net 328,088 - 21,329 (349.418) =

Amownts in Php thousands.



Income (Loss) Per Share

Income (loss) per share is computed by dividing net income or loss attributable to

parent stockholders by the weighted average number of common shares outstanding
during the year. Income (loss) per share amounts were computed as follows:

As of June 30, As of June 30,
2021 2020
Net incoine (loss) attributable to
parent stockholders $26,658,442 (210,120,348)
Divided by weighted
Average number of
Outstanding common shares 14,959,999,950 14,959,999,950

Income (loss) per share P0.001782 (P0.000676)




CROWN EQUITIES INC. AND SUBSIDIARIES

Aging of Finacial Assets
As of June 30, 2021
Type of Accounts TOTAL 1 Month 2to6Months | 7Mos.tolYear |  1to3Years JtoSYears | 5Vears& above
Financial Assets
2. Cash and Cash Equivalents
1, Cash In Bank 40,337.97457  40,337,974.57
2. Short Term Placement 456,614,785.00  456,614,785.00
496,952,759.58  496,952,759.58
b Trade Receivable
1. Instaliment Contract Receivable (PALMA) 92,106,716.12 4,890,048.10 8,530,118.28 852348280 704237553 1083347245 20,287,219.40
2. Installment Contract Receivable (Cypress) 8,610,478.71 207,114.65 950,669.74 1,024,506.33 2,311,075.78 1,438,770.07 2,676,341.64
3. Receivable from sale of medical goods and services  11,190,093.35 2,432,336.63 2,412,592.00 539,421.99 591,493.34 1,325,433.62 3,048,815.77
Less: Allowance for Doubtful Accounts (7,626,528.67) - 404,204.48) (490,912.93)  (1,866,697.14)  (4,865,094.12)
Net Trade Receivable 104,280,359.51 7,549,499.38 11,893,380.02 9,703,186.66 29,454,031.72 23,130,979.00 21,949,282.68
¢. Non Trade Receivable
1. Due to project developer 12,938,554.37 12,938,554.37
2. Receivable from buyers 1,519,348.54 1,519,348.54
3. Rent receivables 1,835,228.25 1,835,228.25
4. Interest Receivables 311,833.52 311,835
5. Others 37,236,524.36 37,236,524.36
Sub-Total 53,841,989.04 ’ 53,841,980.04
Less:Allowance for doubtful accounts {15,895,830.78) (15,895,830.78)
Net Non-Trade Receivable 37,946,158.26 37,946,158.26




CROWN EQUITIES, INC. AND SUBSIDIARIES

CONGLOMERATE MAP

june 30, 2021

CROWN EQUITIES, INC.
(Parent)

Subsidiaries

PARKFIELD LAND HOLDINGS, CROWN CENTRAL Hmlgiﬁgg{:'cws i BERL CA:&APL HOLDINGS
INC. (PLHI) PROPERTIES CORP. (CCPC) (Hsm'; (ACHC‘)
75% 485 97% 100%
FORTMED MEDICAL CLINICS
MAKAT, INC.
{FMCMI)

100%




CROWN EQUITIES, INC. AND SUBSIDIARIES
SCHEDULE OF ALL PHILIPPINE FINANCIAL REPORTING STANDARDS
AND INTERPRETATIONS AS AT JUNE 30, 2021

. Not Not
Tiva Adopeed Adopted | Applicable
Framework for the Preparation and Presentation of Financial
Statements
Conceptual Framework Phase A: Objectives and qualitative characteristics v
PFRS Practice Statement Management Commentary v
PFRSs Practice Statement 2: Making Materiality Judgments v
Philippine Financial Reporting Standards (PFRS)
Not Not
FR itl
PFRS Titse Adoptad Adopted | Applicable
PFRS 1 (Revised) First-time Adoption of Philippine Financial Reporting
Standards v
Amendments to PFRS 1: Additional Exemptions for
First-time Adopters v
Amendment to PFRS 1: Limited Exemption from
Comparative PFRS 7 Disclosures for First-time
Adopters v
Amendments to PFRS 1: Severe Hyperinflation and
Removal of Fixed Date for First-time Adopters v
Amendments to PFRS 1: Government Loans v
Amendments to PFRS 1: First-time Adoption of
Philippine Financial Reporting Standards - Deletion of
Short-term Exemptions for First-time Adopters v
PFRS 2 Share-based Payment v
Amendments to PFRS 2: Vesting Conditions and
Cancellations v
Amendments to PFRS 2: Group Cash-settled Share-
based Payment Transactions v
Amendments to PFRS 2: Classification and
Measurement of Share-based Payment Transactions v
PFRS 3 {Revised) | Business Combinations v




PFRS

Title

Adopted

Not
Adopted

Not
Applicable

Amendment to PFRS 3: Accounting for Contingent
Consideration in a Business Combination

v

Amendment to PFRS 3: Scope Exceptions for joint
Ventures

PFRS 4

Insurance Contracts

Amendments to PFRS 4: Financial Guarantee Contracts

Amendments to PFRS 4. Applying PFRS 9, Financial
Instruments with PFRS 4, Insurance Contracts

PFRS 5

| Non-current Assets Held for Sale and Discontinued

Operations

Amendment to PFRS 5: Changes in Methods of
Disposal

PFRS 6

Exploration for and Evaluation of Mineral Resources

PFRS 7

Financial Instruments: Disclosures

Amendments to PFRS 7: Reclassification of Financial
Assetis

Amendments to PFRS 7: Reclassification of Financial
Assets - Effective Date and Transition

Amendments to PFRS 7: Improving Disclosures about
Financial Instruments

Amendments to PFRS 7: Disclosures - Transfers of
Financial Assets

Amendments to PFRS 7: Disclosures - Offsetting

Financial Assets and Financial Liabilities

Amendment to PFRS 7: Servicing Contracts

Amendment to PFRS 7: Applicability of the
Amendments to PFRS 7 to Condensed Interim Financial
Statements

PFRS 8

Operating Segments

Amendments to PFRS 8: Aggregation of Operating
Segments

Amendments to PFRS 8: Reconciliation of the Total of
the Reportable Segments’ Assets to the Entity’s Assets

PFRS 9

Financial Instruments

PFRS 10

Consolidated Financial Statements

Amendments to PFRS 10: Transition Guidance

Amendments to PFRS 10: Investment Entities




PFRS

Title

Adopted

Not
Adopted

Not
Applicable

Amendments to PFRS 10: Investment Entities: Applying
the Consolidation Exception

v

PFRS 11

Joint Arrangements

Amendments to PFRS 11: Transition Guidance

Amendments to PFRS 11: Accounting for Acquisitions
of Interests in Joint Operations

PFRS 12

Disciosure of Interests in Other Entities

Amendments to PFRS 12: Transition Guidance

Amendments to PFRS 12: Investment Entities

Amendments to PFRS 12: Investment Entities:
Applying the Consolidation Exception

Amendment to PFRS 12: Clarification of the Scope of
the Standard

PFRS 13

Fair Value Measurement

Amendment to PFRS 13: Short-term receivables and
Payables

Amendment to PFRS 13: Portfolio Exception

PFRS 14

Regulatory Deferral Accounts

PFRS 15

Revenue from Contracts with Customers

Amendments to PFRS 15: Clarifications to PFRS 15

Philippine Accounting Standards (PASs)

PAS

Title

Adopted

Not
Adopted

Not
Applicable

PAS 1 (Revised)

Presentation of Financial Statements

v

Amendments to PAS 1: Puttable Financial Instruments
and Obligations Arising on Liquidation

Amendments to PAS 1: Presentation of ltems of Other
Comprehensive Income

<

Amendment to PAS 1: Clarification of the
Requirements for Comparative Presentation

Amendments to PAS 1: Disclosure Initiative

PAS 2

Inventories

PAS 7

Statement of Cash Flows

Amendments to PAS 7: Disclosure Initiative

AN DN B N N N




PAS

Title

Adopted

Not
Adopted

Not
Applicable

PAS 8

Accounting Policies, Changes in Accounting Estimates
and Errors

PAS 10

‘Events after the Reporting Period

PAS 12

Income Taxes

Amendments to PAS 12: Recovery of Underlying Assets

AN

Amendments to PAS 12: Recognition of Deferred Tax

1 Assets for Unreatized Losses

<«

PAS 16

Property, Plant and Equipment

Amendment to PAS 16: Classification of Servicing
Equipment

Amendment to PAS 16: Revaluation Method -
Proportionate Restatement of Accumulated
Depreciation

Amendment to PAS 16: Property, Plant and Equipment
- Clarification of Acceptable Methods of Depreciation
and Amortization

Amendment to PAS 16: Agriculture: Bearer Plants

PAS 17

Leases

PAS 19
(Revised)

Employee Benefits

Amendment to PAS 19: Defined Benefit Plans:
Employee Contributions

Amendment to PAS 19: Discount Rate: Regional
Market Issue

PAS 20

Accounting for Government Grants and Disclosure of
Government Assistance

PAS 21

The Effects of Changes in Foreign Exchange Rates

Amendment: Net Investment in a Foreign Operation

PAS 23 {Revised)

‘Borrowing Costs

PAS 24 (Revised)

Related Party Disclosures

Amendment to PAS 24: Key Management Personnel

PAS 26

Accounting and Reporting by Retirement Benefit Plans

PAS 27
(Amended)

Separate Financial Statements

Amendments to PAS 27: Investment Entities

Amendments to PAS 27: Equity Method in Separate




PAS

Title

Adopted

Not

Not
Applicable

Financial Statements

Adopted

PAS 28
(Amended)

Investments in Associates and Joint Ventures

Amendments to PAS 28: Investment Entities: Applying
the Consolidation Exception

Amendments to PAS 28: Measuring an Associate or
Joint Venture at Fair Value

PAS 29

Financial Reporting in Hyperinflationary Economies

PAS 32

Financial Instruments: Disclosure and Presentation

Financial Instruments: Presentation

Amendments to PAS 32: Puttabie Financial instruments
and Obligations Arising on Liquidation

Amendment to PAS 32: Classification of Rights Issues

Amendments to PAS 32: Offsetting Financial Assets and
Financial Liabilities

Amendments to PAS 32: Tax Effect of Distribution to
Holders of Equity Instruments

PAS 33

Earnings per Share

PAS 34

Interim Financial Reporting

Amendment to PAS 34: Interim Financial Reporting
and Segment Information for Total Assets and
Liabilities

Amendment to PAS 34: Disclosure of Information
‘Elsewhere in the Interim Financial Report’

PAS 36

Impairment of Assets

| Amendments to PAS 36: Recoverable Amount

Disclosures for Non-Financial Assets

PAS 37

Provisions, Contingent Liabilities and Contingent Assets

PAS 38

Intangible Assets

Amendment to PAS 38: Revaluation Method -
Proportionate Restatement of Accumulated
Amortization

Amendment to PAS 38: Clarification of Acceptabie
Methods of Depreciation and Amortization

PAS 39

Financial Instruments: Recognition and Measurement

PAS 40

Investment Property

Amendment to PAS 40: Ciarifying the Interreiationship




. Not Not
PAS Title Adopted Adopted | Applicable
between PFRS 3 and PAS 40 when Classifying
Property as Investment Property or Owner-occupied
Property
Amendments to PAS 40: Transfers of Investment
Property v
PAS 41 Agriculture
Amendment to PAS 41: Agriculture: Bearer Plants
Philippine Interpretations
. i Not Not
Interpretations Title Adopted Adopted | Applicable
Changes in Existing Decommissioning, Restoration and
IFRIC 1 e
Similar Liabilities v
Members’ Share in Co-operative Entities and Similar
IFRIC 2
Instruments v
Determining Whether an Arrangement Coniains a
IFRIC 4
Lease v
IERICS Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation Funds v
IERIC 6 Liabilities arising from Participating in a Specific Market
s - Waste Electrical and Electronic Equipment v
Applying the Restatement Approach under PAS 29
IFRIC 7 : . .. A . .
Financial Reporting in Hyperinflationary Economies v
IFRIC 9 Reassessment of Embedded Derivatives
Amendments to Philippine Interpretation IFRIC-9:
Embedded Derivatives v
IFRIC 10 Interim Financial Reporting and Impairment v
IFRIC 12 Service Concession Arrangements v
IERIC 14 PAS 19 - The Limit on a Defined Benefit Asset, v
Minimum Funding Requirements and their Interaction
| Amendments to Philippine Interpretations IFRIC- 14, v
Prepayments of a Minimum Funding Requirement
IFRIC 16 Hedges of a Net Investment in a Foreign Operation
IFRIC 17 Distributions of Non-cash Assets to Owners
Extinguishing Financial Liabilities with Equity
IFRIC 19
Instruments
IFRIC 20 Stripping Costs in the Production Phase of a Surface v




: . Not Not
Interpretations Title Adopted Adopted | Applicable
Mine
IFRIC 21 Levies
IFRIC 22 Forelgn Cu_rrency Transactions and Advance
Consideration
PHILIPPINE INTERPRETATIONS - SIC
. . Not Not
Interpretations Title Adopted Adopted | Applicable

SIC-7 Introduction of the Euro v

SIC-10 Government Assistance - No Specific Relation to
Operating Activities

SIC-15 Operating Leases - Incentives

SIC-25 Income Taxes - Changes in the Tax Status of an Entity
or its Shareholders v
Evaluating the Substance of Transactions Involving the

SIC-27
Legal Form of a Lease

SIC-29 Service Concession Arrangements: Disclosures.

SIC-32 Intangible Assets - Web Site Costs




CROWN EQUITIES, INC. AND SUBSIDIARIES

SCHEDULE OF RECONCILIATION OF RETAINED EARNINGS-PARENT
EARNINGS AVAILABLE FOR DIVIDEND DECLARATION

Unappropriated Retained Earnings, January 1, 2021 P377,067,998
Net income (loss) for the period
29,111,483

Less: Non-actual/unrealized income, net of tax:

Unrealized foreign exchange gain - net (except those

attributable to cash and cash equivalents) (8,446,375)

Subtotal (8,448,373}
Add: Net income (loss) actually earned during the
period 20,665,107

TOTAL RETAINED EARNINGS AVAILABLE FOR
DIVIDEND DECLARATION, JUNE 30, 2021

397,733,105




Crown Equities, Inc.
Schedule M - Key Performance Indicator

June 30, 2021
As of Formula
Indicator Jun Mar Dec.
2021 2021 2020
Current Ratio 545 | 538 | s5.87x U eTAsIas
Current Liabilities
o 215190 o
Cash Ratio 294x | 288x | 2.95x Cash and Cash equivalents
Current Liabilities
et R - Total Liabilities
ebt-Equity Ratio .09x 0.09x 0.09x -
ity . Total Equity
. Total Liabiliti
Debt-Asset Ratio 0.09x | 009x | 008x dore: Liasilifies
Total Assets
Asset-Equity Rati 1.09 1.09 1.09 Solohs i
- .09x .09x d _—
ssel-quily Salo ' X X Total Equity
Investment Ratio 044x | 045x | o4sx | Fotallnvestment and Advances
Total Asset
Net Income Margin 34% 11% 16% M
Net Revenues
Net Income after Minority Intere
Return on Assets 2% 03% | 12% o) koot o
Average Total Assets
Earnings (Loss) Per Share | 0.00178 | 0.00041 | 0.00186 Net Income after Minority Interes
Total Shares Subscribed




