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1. For the quarterly period ended. March 31, 2016

-

Comnussion ldenuficatton Number: 38743 3 BIR Tax ldenuficauon No.. 002-837-461

4 Tsmclname of issuer as speeified in 11s charter CROWN EQUITTES, INC.

5 Prowvince. country or other junsdicuion of inCompany or organizabon Philippines

_—

6 Induostry Classihcauon Code: | | (SEC Use OUnly)
7. Address of 1ssuer's pnncipal office Postal Code. 1208

Crown Center. 158 Jupiter Corner N. Garcia Street. Bel-Air, Malkati Cinv

o2

Issuer's telephone number, mel uding area code: (632) 899-014-55

¢ Tormer name. former address and former fiscal vear, if changed since last report: N/A

10, Securities registered pursuant 1o Sections 8 and 12 of the Code. or Sections 4 and § of the RSA
Number of shares of common

stock outstanding and amount
Title of each Class of debt outstanding

Common 13,599,999 960 shares
11. Are any or all of the securiues listed on a Stock Exchange?
Yes [X] No [ ]

If ves, state the name of such Stock Exchange and the class/es of secuninies hsted theremn

Philippine Stock Exchapge / Common Shares

12. Indicate by check mark whether the registrant:
(z) has filed all reports Tequired Lo be filed by Section 17 of the Code and SRC Rule 17 there under or
Sections 11 of the RSA and RSA Rule 11(a 1 thereunder. and Sections 26 and 141 of the Company
Code of the Philippmes. during the preceding rwelve (12) months (or for such shorter period the
registrant was required 1o file such reports)
Yes [X ] No |

(b has been subject to such filing requirements for the past ety (90) days

Yes [X] No [ ]
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_PART I- FINANCIAL INFORMATION

Item 1. Financia! Statements

Pl;asc see Annex A

Item 2. Management’s Discussion & Analysis of Financial Condition and Result of Operations

Discussions of Financial Condition and Changes in Financial Condition

CROWN EQUITIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

. Mar. 31,2016

" Dec. 31,2015

Increase .

 (Unaudited) (Audited) (Deerease) % Change

ASSETS .

Current Assets
'Cash and cash equwahms 199.54 204.01 4.47) C219%
Financial assets at far value through profit or boss - 37.47 31.95 552 C L 172M%
Instaliment contract receivabks - net X 16.07 17.83 (1.75) -0.84%
Recefvables - net ’ 50.13 45.68 4.45 9.75%
Loan receivable 12.50 12.50 - 0.00% -
Inventories 186.26 186.49 (0.22) -0.12%
Onher current assets 59.38 " 56.86 2.52 4.43%
Total Curyent Assets 561.35 555.32 6.04 1.09%
Noncurrent Assets : )

Instaliment contracts receivable ~ net of current pcn.nn 52.87 s 0.66 1.27%
Loan receivabl 45.83 - 45.83 - 0.00%
Availble-for-sake fiancial asset 47.34 . 4734 (0.00) 0.00%
Investnent n and advances 1o a jomt venture - net 234.44 234.44 - 0.00%

- Goodwill . 21.74 21.74 - 0.00%
Property and equipment - net 275.84 271.87 2.03) 0.73%
Investment propenjes et 695.16 695.41 -{0.25) -0.04%
Deferred tax assets - net - 1.63 1.63 - . 0.00%

" Other noncurrent assets 7.35 7.03 0.32 4.61%
Total Noncurrent Assets 1,382.22 1.383.52 {129 -0.09%

1,943.58 - 1,938.84 4.74 - 0.24%
LIABILITIES AND EQUITY
Current Liabilities - i -
Accounts payabk and accrued expenses 143.4% 135.42 2.08 5.97%
Due to related parties : 1521 - 1521 - 0.00%
Incoms tax payablk - 149 e e 079 e Q0 e 87.88% -
Subscriptions pavable 42.16 4216 - 0.00%
Total Current Liahilities 202.35 193.58 . 877 4.53%
Noncurrent Liability o
Retirement Eabiley 1212 1212 - 0.00%
Total Liabilities 214.47 205.70 877 4.27%
Equity B .
Anritutable to equity holders of the parenl comparg 1,570.18 1,575.18 (4.99) £0.32%
Non-controlling irterests 158.92 157.96 0.96 0.61%
Total Equity 1,729.11 1.733.14 (4.03) -0.23%
1,943.58 1,938.84 4.74 0. 24%

 Amounts in million pesos, except percentages. .




i )

' Total Assets o S : S _{__i

. Total assets posted an increase e of P4 74 m:lhon or 0.24% as of March 31, 20I6 prlman!y caused by -

. an increase in current asset of P5.95 million or 1.07%. The increase in current asset was mainly driven

by receivables from patients and partners.

. Cuyrrent Assets

"~ As of March 31, 2016, 1otal current assets increased to B561.26 million from PSSS 32 million as of .

December 31, 2015. Despite continued collection of receivables, cash decreased by 2.19% or P4.47

- million due to settlement of outstanding payables. Net short-term receivables increased to B50.13 -
million from £45.68 million pnmarlly due 10 recognition of receivables from patrents and unremitied

callections from joint venture. Inventories decreased by.12% or P0.22 million due to the net effect of

~ the cost of real estate sales, recovery of inventories from delinquent accounts and addition to house

units inventory in Palma Real. The financial assets increased by £5.52 million or 17.27% due to its
increase in market value and additional investments. Further, other current assets went up to £59.38
mllhon as of March 31, 2016 due to the recogmtlon oftax assets.

- Noncurrent Assets

Total noncurrent assets dropped by 0 09% or P1.20 rmlhon lnstallmem confract receivable mcreased

to P52.87 million as of March 31, 2016 from £52.21 million as of December 31, 2015 due to-

recognized real estate sales for the quarter. The property and equipment dropped by £2.03 million or
73% as well the investment properties by R0.25 million or .04% due to depreciation of these assets.
Qther non-current asset however increased by 4.61% or P0.32 mllllon due mamly to deferred tax

assets.

. Liabilities and Stockholders’ Equity

The total liabilities for the penod mcreased by PS 77 million or 4. .37%, from £205. 70 million as of
yearend 2015 to B214.47 million as of March 31, 2016. This was attributable to the increase in
accounts payable & accrued expenses amountmo to £8.08 mllllon due 10 contractors

Lastly, total equity recorded a P4 03 million or 0. 23% decrease due to the negauve bottom line figure
postcd for the three-month penod endmo March 31,2016.




- Discussions on Results of Operation

Account - I Mar3) YTD | Mar31 YTD
: ) : ~o2me6 o 2Mms
. (Unaudited) (Unaudited)
Real estate sales - : : . : 14.34 ; 57.63
Sales of medical goods & services . _ 12.21 11.47
Rent Income : L , 2.53 © 131
Interest on Loans ) : © 138 e 1.39
Interest income on installment contracts . 241 ) 4.52
" Total revenue ) : ) 33.07 76.31
Cost of sales & services C - 9.05 32.23
. Gross Profit ) ) - 24.02 . 44,06
Employee compensation and benefits oo - 1212 - 1166
Professional fees a - 0.57 076
Commission ’ 1.05 1.36
Depreciation and amortization : : 3.58 3.76
Taxes and licenses o L : 212 0 | 142
Other operating expenses o . ‘ . 5.67 ‘ 4,71
Total cost and expenses ' IPERT 23.67
Other income - Lo s : N (1.72) - {183
~ Income before income tax . o {2.82) S21.21
Income tax ; : _ R - 1.21 . - 5.80
. Net income ' o (4.03) 15.41

The first quarter of 2016 recognized a net loss of P4.03 million compared to net income of R15.41 of
the same quarter last year, March 31, 2015. - : : o ' ‘

Total revenues realized for the period amounted to £33.07 million, 56.67% or £43.25 million lower
than the revenue from the same period last year. The decrease in revenue was due primarily to the sale

of portion of Batangas property in 2015 which is non-recurrent. Though, revenue from medical goods .

and services and rental income increased by .74 million or 6.48% and £1.21 million or 91.46%,
respectively. ' - : :

Cost of real estate sales signiﬁcant]y decreased as of March 31, 2016 by 71.94% due to the cost of the
sale of portion of Batangas property sold in 2015. On the other hand, the cost of medical goods and .
services increased by 16.09% or P0.29 million compared to the same period last year.

" As of March 31, 2016, total operating expenses increased by p1.43 million or 6.02%. Howe\;'er, the

other income decreased to a loss of P1.72 million from income of £0.83 million as of March 31,2016

.. and 2015, respectively. L e




-
Key Performance Indicators
: As of Formula :
Indicator - pjar. 2016 | Dec. 2015
Current Ratio 2.77x 2.87x - Current‘Assers
- - Current Liabilities
Cash Ratio 0.99x 1.05x - Cash and Casfr equivalents
- : Current Liabilities
N .E R , Total Linbilitics
Debt- ity Ratio - 0.12x 0.12 .
ehiEauily e ¥ X “Total Equiity
Debt-Asset Ratio . | 0.11x 0.11x Total Liabilities
Total Assets
Asset-Equity Ratio 1.12 1.12 Total Asset
sset-Equity Rati A2x A2x —_—
sei-haui ) X Total Equity
Investment Ratio 0.48x 0.48x Total Investment and Advances
) -Total Asset
YTD )
Mar. 2016 .| Dec, 2015
Interest Coverage Nl Nil Earnings before Interest and Taxes
. e 1 .
Ratio o “Interest Expense . -
Net Income Margin (15%) - ' 6.42% Net Income after Minority Interest
. Net Revenues
Net Income after Minority Interest
Return on Assets {0.26%) 0.63% f s 4
: - Average Total Assets
. .. . N ' inori
Earnings Per Share (0.00037) 00047 et income after Minority Interest
: o : Total Shares Subscribed

- The Company measures its performance based on the utilization of assets and the return on its

- Ligquidity = : S : :
As of March 31, 2016, current ratio decreased to 2. 77x &ompared o 2 87x as of‘ December al

~Cash ratio during the period dropped to 0.99x from 1.05x as of March 31,
2015, respectively. The decrease in cash balance as well as the increase in accounts payable and

investments.

2015
due to a significant increase in current liabilities particularly accounts payable and accrued expenses.
2016 and December 31,

accrued expenses causes the decrease in cash ratio. Liquidity posmon remains positive durmg the "
period.

Solvency / Leverage

Leverage stance remained low as of March .ul 2015 having debt equny at 0. 1"~< debt asset ratio at
0.11xand asset-equity ratio at 1.12x due to the Corporation’ s efficient management of its liabilities.
The company has a nil interest coverage ratio as it has not incurred any interest e\pense for the

period.

YT e oA




: Return_on Assets

Investment Ratio

-Continued competence of the Corporation s investments made mvestment ratio of .48x unchanged as -
+of March 31, 20 16 and December 31,2015, S : ‘ :

Profitability : : '
Net income margm significantly declmed to -15% for the first quarter of 20]6 The Company has o

recognized a net loss for the period.

- ¢ The return on assets as of March 31,2016 declmed to 26 due to recogniied loss fdr the 'quarier.

: Earnmos per Share
"'As a result of the decrease in the Company s proﬂtab:hty for the ﬂrst quarter of "0]6 income per

“share is -.00037x compared to .00047 as of December 31, 2015. The Company 5 number of

outstanding shares has been fixed for the past five years.




. Company’s financial risk exposure is limited to its investments reported as “‘Financial Assets at Fair
“Value through Profit and Loss™ in its Statement of Financial “Position. But this exposure is .

PART 11 - OTIER INFORMATION

. There are no information not previously reported in a report on SEC Form 17-C that will be reported
- under this section. ’ ’ ‘ : C ‘ : :

The Company and its subsidiaries have no significant investment in any complex -financial

instruments. They have neither foreign currency denominated nor Jocal peso-denominated loans. The

*insignificant being less than five percent (5%) of the Company’s total asset base. Moreover, these
_investments in the local and foreign stock market are always marked to market thus reflecting the

* most verifiable values available.

" The Company’s risk management policies are religiously observed and fair values of investments are

reviewed by the Executive Committee on a weekly basis. | :

' Management has no known trends, demands, commitments, events or uncertainties in the present

" obligation), and other relationships of the company with unconsolidated entities or other persons .

operations of the Company that is likely to result in the Company’s liquidity increasing or decreasing
in any material way nor it is aware of any events that will trigger direct or contingent financial -

obligation that is material to the company, including any default or acceleration of an obligation and
there are no material off-balance sheet transactions, arrangements, obligations (including contingent

created during the reporting period. -

As of this report, the Company has no material commitment for capital expenditure. Management is
not aware of any trends, events or uncertainties that have or will have material impact on net sales or

revenues or income from continuing operations neither of its operating subsidiaries nor of any .

seasonal aspects that had a material effect on the financial condition or results of operation of the
Company. :

UL NS SR




SIGNATURES

Pursuant to the requirements of the Securities Regulation Code. the issuer has duly caused this report
to be signed on its behalf by the undersigned thereunto duly authorized.

CROWN EQUITIES, INC.
By:

Wﬁ@#

Romuald U. Dy Tang
President

J’ L
[
Eugent B. [Macalalag
First] VicePresident
v

Date: April 28, 2016



" ANNEX A

CROWN EQUIT!_ES, INC. AND SUBSIDIARIES

UNAUDITED F INANCIAL STATEMENTS
: MARCH 31, 2016




CROWN EQUITIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Mar. 31, 2016
. {Unaudiled)

Dec. 31,2015
{Audited)

ASSETS

Current Assets

Cash and cash equivalents £199,538,478 P204.010,289
Financial assets at fair value through prefit or ‘ :
loss 37,468,739 31.951.632
Loan receivable . - 12,500,000 12,500,000
Instaliment contracts receivable — current portion - 16,074,875 17,829,446
Receivables — net - 50,130,038 '45.676.878
Inventories 186,264,565 - 186.489.381
Other current assets 59377921 © | . 56.860.240
Total Current Assets 561,354,615 3535.317.866
Noncurrent Assets
Instaliment contracts receivable - net of current :
portion 52,873,620 52.213,086
Loans receivable 45,833,333 43.833.333
Investment properties 695,164.418 695413822
Available-for-sale financial asset 47,341,659 47.344.659
Investments in and advances to associates 234,438,556 234.438.556
Property and equipment — net 275,843,938 277.872.717
Goodwill 21,740,604 21,740,604
Deferred tax assets 1,630,836 "1.630.836
Other noncurrent assets 7,353,844 7.030.045
Total Noncurrent Assets 1,382,223.808 . 1,383.517,659
e e e e i £1,943,578,422 P1,958.835.525
LIABILITIES AND EQUITY
Current Liabilities i o .
Accounts payvable and accrued expenses R143,1494,021 P135,415,322
Due to related parties 15,212,887 15,212,887
Income tax payable 1,486,997 791,469
Subscriptions payable 42,158,700 ___ .42,158.700
Total Current Liabilities 202,352,605 193.578.378
Noncurrent Li‘abi]ity . ‘ -
‘Retirement liability S 12,119,432 12,119,432
. Total Liabilities 214,472,037 - 205,697,810
Equity 7 . o -
Attributable 10 equity holders of the parent company 1,570,182,282 - 1.573.176.393
Non-controlling interests 158.924.104 157.961.322
Total Equity 1,729,106,386 1,733.137.715

£1,943,578,422

£1.938.835.524




CROWN EQUITIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME -

S Asofand for the .Qlunrlcr Ended

March 31 -

2016 . - 2015
" REVENUES L S
Real estote sales . £14,338,0806 P37.625.151
Sale of medical goods and services . 12,210,615 11.467.227
Interest on installment contracts receivable 2,411,294 4,515,043
Interest on loans 1,580,366 1,390.278
Rent income 2,527,888 1.320.325
33,068,249 76,318,024
COST AND EXPENSES _
Cost of real estate sales 6,962,386 3(,452.492
Cost of medical goods and services 2,087,984 1,798,543
Sataries and employee benefits 12,116,373 . L 11.662.604
Commission 71,649,864 0 1.363.944
Depreciation -3,584,580 3.7537.109
Others © 8,361,565 6.901.721
34,162,752 55,936,413
OTHER INCOME - Net (1,724,628) 829.558
INCOME BEFORE l.NCOME TAX (2,819,132) '.’_I.2l 1.169
INCOME TAX EXPENSE - Net 1,212,198 5.799.785
NET INCOME '  (P4,031.329) £15.411.384
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CROWN EQUITIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Quarters Ended March 31

. 2006 20015
CASH FLOWS FROM OPERATING ACTIVITIES : . : .
Income before income tax £(2.519,132) - P21,211.,169
Adjustments for: ) . E
Depreciation and amomzaunn .. 3,584,580 3.816,740 -
Retirement expense - 492,000 71119
Interest income . (4,786,888) - - {§,715.527) .
Gain on sale of investmenl property - : ' - (16.626.,500)
Unrealized gain (loss) in the change in value of financial -
assets at FVPL . ) (6.079,894) 494.360
Operating loss before working capital channes (9,609,334) 2.251.361
. Decrease (increase) in: ‘ o .
Installment contracts receivable - (1,094,038) (3,709,261)
Receivables © 4,453,160 (12034984
Inventories “(224,816) 8934959
Other current assets - 2,427.834 9.311.118
Increase {decrease) in accounts payable and accrued o
expenses - (8,078,699} (20.042.747)
Cash generated from (used m) operations (12,125,893 - (15.309.554)
Interest received - net of tax 4,786,888 . - 6,571,403
Income taxes paid - (695.528) (5,.655.661)
Net cash provided by {used in) operating activities (8,034,533) (14.393.812)
CASH FLOWS FROM INVESTING
ACTIVITIES .
Proceeds from sate of investment pr opemes - 36,816,056
Additions to property and equipmentand - : o
investment properues . - (12.915,348)
Increase in: :
Financial assets at fair value through proﬁt .
or loss 5,517,107 - {6.568,155)
Other noncurrent assets (1,954,385) (72.678)
Net cash provided by (used ln) investing ‘ ‘
activities 3.562.722 17,259.875
NET INCREASE IN CASH AND CASH o ‘
’ EQUIVALENTS . 4,471,811 2,866,063
CASH AND CASH EQUI\’ALL‘,NTS - - A
BEGINNING 204.010,289 202.611.044
CASH AND CASH EQUIVALENTS - _ '
ENDING - £199,538,478 - B205.477,107




CROWN EQUITIES, INC. AND SUBSIﬁIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Reporting Entity ' : |

1.
Crown Egquities, Inc. (“CEI" or the “Parent Comfaany") is an investment holding company
incorporated and registered with the Philippine Securities and Exchange Commission (SEC)
on October 24, 1969. The Parent Company's registered office address i is located at lhe Crown
Center, 158 Jupiter corner N. Garcia Streets, Makati Clty :
The consolidated financial statements comprise the financial stateménls of the Parent
Company and its Subsidiaries (collectively referred to as the “Group™. The Parent
Company’s shares of stock are listed and traded at the Philippine Stock Exchange (PSE).
The Group operates within the Philippines and is mainly involved in real estate business.
healthcare services and investment holding. As of March 31, 2016 and 2015, the Parent -
Company has ownership interests in the following subsidiaries and associates, Lall -
incorporated in the Philippines: ' '
: S Effective
" Percentage of -
Ownership
2016 2015
Subsidiaries . ‘ -
Real Estate E
Crown Central Properties: Corp (CCPC) . ) L o 48% 48%
Parkfield Land Holdings. Inc (PLHI)"" . : : 75% 75%
Healthcare R .
Healthcare Systems of Asia Phils.. Inc. {(HSAPLY -~ - . : 97% . 9% -
Fortmed Medical Clinics Makati, Inc. (FMCMI) ol 97% 97%
= Joint Venture ‘ T
Sky Leisure Properties, Inc. (SLPD : ' : 50% 30%
(a) Management has determined that the Company has comml over the ﬁnmrcml and
operaiing policies of CCPC through representation of the Board of Dir ectors.
" (b) This compamy: kas not yet started commercial operations.
(¢} This represents direct and indirect ovnership in 2016 and 2015, respectively.
< - 2. Basisof Preparation """"""""""""""""""""""

Statement of Comphance :
The consolidated financial statements have been prepared in compliance with Phlllppme
Financial Reporting Standards (PFRS). PFRS are based on International Financial Reporting

Standards (IFRS) issued by the International Accounting Standards Board (IASB). PFRS -

consist of PFRS, Philippine Accounting Standards (PAS). and Philippine Imerpretanons
issued by the Financial Reporting Slandards Council (FRSC)




Basis of Measurement : -
The consolidated financial sIalements of the Group have been prepared on the histarical cost

basis except for f‘nanmal assets at fan value through profit or loss (FVPL).

Functional and Pret;emanon Currency ' ' :
The consolidated financial statements are presenfed in Phlhppme peso, wh:ch is also the
Parent Company’s functional currency. All financial mformallon presemed is rounded to the

nearest peso, except when otherwise indicated.

Basis of Consohdauon

The Group obtains and exercises contro} through vmmg rights. The Group 5 consohdaled
financial statements comprise the accounts of the Parent Company, and its subsidiaries as
enumerated in Note 1, after the elimination of intercompany balances and transactions with
subsidiaries, including income, expenses and dividends. Unrealized profits and losses from
intercompany transactions are also ehmlmted in full. ' : '

The consohd’xted f‘nancnal statements are prepared for the same repomns_ perlod as the Parent
Company using uniform accounting policies for [lke transactions and other events in snmlar

circumstances.

Non-controlling interests represent the portion of "pro'ﬂt or loss and net assets not heid by the
Group and are presented in the consolidated statements of financial position, separately from
equity attributable to equity holders of lhe Parent Company.

Non- c:ontmllm0 interests consist of'the interests not held bv the Group in PLHI, HSAPI and'
CCPC as of March _:I,2016 and 2015. .

3. Commitments and Contingencies
There are commitments, guarantees, litigations and contingent liabilities that arise in the
-—- normal course of the Group ] operatlons which are not reﬂected in the accompfmv ng
financial statements. ' :
4. Other Information

Business Segment :

For management purposes, the Group is omanlzed into three (.>) major busmess seamems
namely real estate, healthcare services and investment holdings. These are also the basis of
the Group in repomnn its prlmary segment information.

a. Real estate sepment involves acquisition of land p[amung and developmg res;denual
communities such as development and sa]c of condominium umts and parking slots,
residential lots and housing units. :

b. Healthcare services involves in delivering out- patient health care service through
ambulatory care centers. ThlS includes the sale of medical goods and services.

c. Investmem holdmgs create pI‘O_]ECI investments and later dlspose these mvestments aﬁer
creating value : ‘ oo




The following tables present revenue and profit information regarding business segments of '
the Group for the nine-month period ended September 30, 2015 and 2014 and cenain assets
and liability information regarding industry segments as at September 30, 2015 and 2014
(in thousands}). - R ' : ‘ - '

ealthcare fnvestment
Renl Esiae Services Holdines Fliminaton Toud
Year 1o Date March 31. 2016 ) : .
REVENUES C ) 2725394 } 12211 A U] { F.OK0O) 33,0068
S i .
RESULTS , N . -
Sepment results 1,066 (2260) N - {1.095)
Other income . B ) ‘ 1.643
Incoene Tax Expense L ) R R ) o (L6
Manerity Interest . ) ) - (963}
Net Income 14.994)
ASSETS AND LIABILITIES : R ) ) R T .
Segment Assels . ' ) -2.182,132 33123 77,638 (373.055) §,921, 838
Intangible Assets . - - 21.740 - 21.740
Total Assets 2182132 35,123 99379 (373.053) 1943574
Seement Liabilities . ) 220.062 18.694 78.962 (103.246) 214472
OTHER SEGMENT INFORMATION L '
Depreciation 2172 - 1413 - - © 3383
Capital Expenditure in propeny and . ] .
equipment o - . -
Capital Expenditure in lnvesument - R e .
" Property : - - - - : - - -
Investments and advances in : . o ' R
associales - net 603,503 ' - 22292 (391.267) 2343528
, " HMeshtbeare  Invesiment . L
Real Estate Services Holdings Elimination Towal
Year 1o Date March 31,2013 S -
REVENUES . - e 66,556 11.527 - {1.764) 76.318
RESULTS - : . _ _
Seamen resulis 23,573 (2209) - . (2205) - - 2205 -0 21,363
Interest Income . : - . 1B
Change in fair value of financial ‘ : ) E .
assets at FYPL _ , C . } . (877)
Income Tax Expense | o . . o : o . (5.800)
Minority Interest Co : (2.938)
Net Income ) ) 12,454
ASSETS AND LIABILITIES '
Segment Assets . . 2,203,192 L36.017 93.649 . (419187 1.913.671
Intangible Assets - : - 21,741 S - 21,741
Total Assets 2203192 36.017 113.390 419181 19335412
Sesment Liabilities 235155 16,787 78,962 (130021 190 883
OTHER SEGMENT INFORMATION . C JLT , _
Depreciation -~ . L2183 1,594 - B T 33757
Capital Expenditure in Invesiment .
Property : . 40413 (27.498) . . 12,915
Investments and advances in - B
associnles — net 614,786 . S 15,518 {395.863) 234439

Ameguts ju Phps thocands.




*_J|

Income (Loss) Per Share -

Income (loss) per share is computed by dividing net income or loss attributable to parent
stockholders by the weighted average number of common shares outstanding during the year,
Income (loss) per share amounts were computed as follows: : '
As of Mar. 31, As of Mar. 31,
- _ ' 2016 , 2015 -
Net income (loss) attributable to ) o o )
parent stockhaolders - : (24,994,312) - . . PBI2.453.876
Divided by weighted ' o ' o o
Average number of - o
Qutstanding common shares 13,599,999.960
Income (loss) per share S - (BO.000367)

13.599,699,960 -
' £0.00092
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ANNEX C

CROWN EQUITIES, INC. AND SUBSIDIARIES = . .
. Crown Center, 158 Jupiter corner N. Garcia Streets, Makati City
SCHEDULE OF PHILIPPINE FINANCIAL REPORTING STANDARDS AND
INTERPRETAT]ONS

FHILIPPINE HNANCIA!. REPORTING STANDARDS AND lNTERPRETATION ‘
:Effechve as of Decernber31 205 iy

Framework for the Preparahon and I’resen!ahon of Financial

Statemends .
Conceptual Fromework Phase A: Objechves and quchtcilve

characteristics

PFRSs Practice Siatement Management Commentary - . v .

Philippine Financia!l Reporting Stendards

PFRS 1 Firstdime Adoption of Philippine Fnc:ncrcl Reporhng ‘ v
{Revised) |Standards :

Amendments fo PFRS | and PAS 27: Cost of an . v
Investment ina Subs;dicry, Josniiy Controlled Enhty or o
Associate

Amendments fo PFRS 1: Additional Exemptions for Frs1- : - i
time Adopters : .

Amendment to PFRS 1: Limited Exempfion from - i
Comparative PFRS 7 Disclosures for Frst-lime Adopters

Armendments to PFRS 1; Severe Hypernflationaond |~ ' . v
Removal of Fixed Date for First-fime Adopters

Amendments to PFRS 1: Government Loans . ‘ : v

Annual Improvements o PFRSs 200% - 2011 Cycle: Firs}- : v.
fime Adopfion of Philippine Anancial Reporting -
Standards - Repeated Applcation of PFRS 1+

- T ‘ " | Annual Improvements to PFRSs 2009 — 2011 Cycle: : . v

Borrowing Cost Exemption
Annual Improvements to PFRSs 2011 = 2013 Cycle: PFRS .
version that a first-time adopter can apply

PFRS 2 Share-based Payment i Co v
Amendments to PFRS 2: Veshng Condifions and . _ v
Cancelations L
Amendments to PFRS 2: Group Cash-settled Share- ISR I T N B
based Payment Transactions : : : ‘
Annual Improvements 1o PFRSs 2010 - 2012 Cycle- : S v
Meaning of 'vesting condition’ Co : ) :

PFRS 3 Business Combinations B o v

(Revised) Annual Improvements to PFRSs 2010 -2012 Cycle: ‘ . . . : v
Classification end mecsuremenl of conhngem‘ - C ‘
corsiderafion !
Annual improvements 1o PFRSs 2011 — 2013 Cycle: Scope o - v
exclusion for the formation of jaint arangements S S

PFRS 4 insurance Contracts . . v
Amendments to PAS 39 and PFRS 4: Financial Guarantee . . v
Coniracts

PFRS S . Non-current Assets Heldfor Sale and Disconfinued R o o o v
- - | Operations . ' : -




PHILIPPINE FINANCIAL REPOR'IING STANDARDS AND INTERPRHAHONS'
Eﬁedwe as of December 3l ‘2015

Annual improvements to PFRSs 2012 - 2014 Cvcle
Changes in method for disposal ’

PFRS &

Exploration for and Evaluation of Mineral Resources

PFRS 7 -

Financial Instruments: Disclosures

Amendments to PFRS 7: Transition

Amendments to PAS 39 and PFRS 7: Reclassifi ccmon of -
Financial Assets

Amendments 1o PAS 39 and PFRS 7: Reclassification of
Financial Assets - Effective Date ond Transition .

Amendments to PFRS 7: tmproving DascIosures c:bouI
Financial Instruments | .

Amendments to PFRS 7: DIsciosures Transfers of )
Financial Assets - -

Amendments to PERS 7: Dlsclosures— Offsethng F ncncual
Assets and Financial Liabilifies

Amendments o PFRS 7: Mandatory Effective Date of
PFRS ¢ and Transition Disclosures

Annual Improvernents o PFRSs 2012 -2014 Cycle:
‘Confinuing involvement{’ for servicing contracts

Annual Improvements to PFRSs 2012 - 2014 Cycle:
Offsetting disclosures in condensed tntenm fi nanctol
statements

PFRS &

Operating Segments

Annual improvements to PFRSs 2010 — 2012 Cycle:
Disclosures on the aggregation of cperating segments

PFRS 9

Financidl Instruments

Hedge Accounting cnd omendments to PFRS @ PFRS 7
and PAS 39

PFRS ¢
(2014)

Financidl Instruments

PFRS 10

Consolidalted Financial Statements .

Amendments to PFRS 10, PFRS 11, ond PFRS 12:
Corsolidated Financial Statements, Joint Arcngements
and Disclosure of Interests in Other EnhtleS' Trcmsmon
Guidance

Amendments to PFRS 10, PFRS 12, and PAS 27 {2011):
Investment Entities

Amendments to PFRS 10 and PAS 28: Sale or .
Contibution of Assets between an Investor andits o
Associate or Joint Venture ..

Amendments fo PFRS 10, PFRS 12 and PAS 28: Invesiment

PFRS 11

Entifies: Applving the Consclidation Excepﬁon :

Joint Amangemenits

Amendments to PFRS 10, PFRS 11, and PFRS 12:
Corsolidated Financial $tatements, Joint Arrangements
and Disclosure of Interests in Other Enhites Tronsmon
Guidance

Amendments to PFRS 11: Accounhng for Acquisifions of
Interests in Joint Operations

PFRS 12

Disclosure of Inferests in Other Entities




PHIUPPINE FINANCIAI. REPORTING STANDARDS AND INTERPRETATIONS
Eﬁechve as of December 31,2015

"1 Adopled”

d ;| '‘Applicable

Amendments to PFRS 10, PFRS 11, and PFRS 12:
Corsolidated Financial Statemenits, Joini Arangements -
and Disciosure of !nterests in Other Enfities: Transition
Guidance

Amendments to PFRS 10, PFRS 12, and PAS 27 (201 1)
Investment Entities

Amendments 10 PFRS 10, PFRS 12 and PAS 28: Investment
Entities: Applying the Consolidation Exception

PFRS 13

Fair Value Measurement

Annual Improvements to PFRSs 2010 - 2012 Cycle:
Measurement of short-term receivables and payables

Annual Improvements fo PFRSs 2011 - 2013 Cycle Scope
of portfolio exception .

PFRS 14

Regulatory Deferral Accounts

Philippine Accounting Standards

PAS1
(Revised)

Presentation of Financial Statements

- Amendment o PAS 1: Capilal Disclosures

Amendments to PAS 32 and PAS 1; Puttable Financial
instruments and Oblgations Arising on Liquidation

Amendments to PAS 1: Presentation of tems of Other
Comprehensive Income

Annua! Improvements to PFRSs 2009 - 2011 Cycle:
Presentation of Financlal Statements - Comparative -
information beyond Minimum Requirements

Annual Improvements to PFRSs 2009 — 2011 Cycle:
Presentation of the Opening Statement of Flnancra! Position

. |and Related Notes

Amendments to PAS 1: Disclosure initictive

PAS 2

Inventories

PAS7

Stalement of Cash Flows

PAS 8

Accounting Policies, Changes in Accounhng Estimates
and Errors

PAS 10

Events after the Reporting Period

PAS 11

PAS 12

Construction Contracts

Income Taxes

Amendment to PAS 12 - Deferred Jax: Recovery of
Underlying Assets

PAS 14

Property, Plant and Equiprment

Annual Improvemenits to PFRSs 2009 ~ 2011 Cycle:
Property, Plant and Equipment — C!cssuflcchon of
Servicing Equipment

Annual improvements fo PFRSs 2010 ~ 2012 Cycle:

Restatement of accumulated depreciation .

(amortization) on revcluchon (Amendmems o PAS 16
and PAS 38)




PHILIPPINE nNANCJALﬂronnNGsrANDARDsANDmtfmmmous - Adopt

Eﬁecﬁve os nf Decembef:’.‘l '2015

Amendmenits to PAS 14 and PAS 38: Clarification of
Accepiable Methdds of Depreciation cnd Amorﬁzcﬁon

Amendments to FAS 16 and PAS 41: Agriculiure: Bearer
Plants )

PAS 17 Leases
PAS 18 Revenue v
PAS 1% Employee Benefits . v
(Amended) [, o naments to PAS 19: Defined Benefil Plans:
Employee Contributions .
Annual Improvements fo PFRSs 2012 - 2014 Cycle:
Discount rate in a regional market shcmng the same -
) currency - e.g. the Eurozone
PAS 20 Accounting for Govemment Grants cnd D15closure of
Govemment Assistance
PAS 21 The Effects of Changes in Foreign Exchange Rates v
Amendment: Net Investment in a Foreign Operation
PAS 23 Borrowing Costs i
(Revised) :
PAS 24 ‘| Related Party Disclosures v
(Revised) |, Ul Improvemnents to PFRSs 2010 2012 Cycle: v
Definition of ‘related party’
PAS 26 Accounting and Reporling by Refirement Benefit Plans v
PAS 27 Separate Financial Siatements i
(Amended) I, o dments to PFRS 10, PFRS 12, and PAS 27 (2011):
" Hnvestment Entities
e e [ ARENAmMents 10 PAS 27. Equﬂy Mefhod inSeparcte
Financial Siotements
PAS 28 Investments in Associates and Joint Ventures v
(Amended) [, - endments to PERS 10 and PAS 28: Sale or
Contribution of Assets between an Investor ond its
Associate or Joint Venture
Amendmenits to PFRS 10, PFRS 12 ond PAS 28: Investment
Entities: Applying the Consolidation Exception PPN —
PAS 2% Financial Reporting in Hyperinflaiionary Economies
PAS 32 Financida! Instruments: Disclosure and Presentation v
Amendments to PAS 32 and PAS 1: Puttable Finandial
Instruments and Oblgatfions Arising on Liquidation .
Amendment to PAS 32: Classificafion of Rights Issues C
Amendments to PAS 32: Offsetiing Financial Assets and v
Financia Ligbilities
Annual Improvements to PFRSs 2009 - 2011 Cycle:
Financial instruments Presentation — Income Tex
Consequences of Distributions
PAS 33 Earnings per Share ' v
PAS 34 Interirmn Financial Reporiing

Annual Improvements to PFRSs 2009 - 2011 Cyc!e

Interim Financial Reporting - Segment Assets ond




. PHILIP?INE FINANCIAL REPORTINGSTANDARDS nND INTERPRETATIONS
Effectwe as of. December 31; 2015

tichilities

Annual improvements fo PFRSs 2012 - 2014 Cycle:
Disclosure of information elsewhere in the interim
financial report’ .

PAS 34

Imparment of Assets

Amendments 1o PAS 34: Recoverable Amount”
Disclosures for Non-Financial Assels

PAS 37

Provisions, Contingent Liabililies and Contingent Assels

PAS 38

Intangible Assets

Arnuat improvernents to PFRSs 2010 - 2012 Cycle:
Restatement of accumulated depreciation
{omortization) on revc:luchon {Amendments to PAS 16
and PAS 38)

Amendments to PAS 16 and PAS 38: Clarification of
Acceptable Methods of Depreciation and Amortization

PAS 3%

Fnancial instruments: Recognition and Measurement

Amendmenis 1o PAS 3%: Trarsition and Initial Recognition
of Financial Assets and Financial Liabififies .

Amendments to PAS 39: Cash Flow Hedge Accounhng
of Forecast Infragroup Trensactions

Amendments to PAS 39: The Fair Value Option

Amendments to PAS 39 and PFRS 4: Ancncial Gucrcnfee
Contracts .

Amendments fo PAS 39 and PFRS 7: Reclassificotion of -
Financial Assets

Amendments to PAS 39 and PFRS 7: Reclassification of
Financial Assets — Effective Date and Transition

Amendments to Phifppine tnterpretation IFRIC-2 and
PAS 39: Embedded Derivatives

Amendment to PAS 39: Bigible Hedged ltems

Amendment fo PAS 39: Novation of Derivatives and
Conlinuation of Hedge Accounting

PAS 40

Invesiment Property

Annudl Improvements fo PFRSs 2011 - 2013 Cycle: inter-

relationship of PFRS 3 and PAS 40 (Amendmentto PAS ...} .. ..

40)

PAS 41

Agriculture

Amendmenis to PAS 16 and PAS 41: Agriculture: Bearer
Plants

Philippine Interpretations

IFRIC 1 Changes in Existing DeCOmm[55|onmg Restoration and
Similar Liabilities
IFRIC 2 Members' Share in Co-operative Enlities and Slmnlcr
Instruments .
IFRIC 4 Determining Whether an Arrangement Contains a Lease A
IFRIC 5 Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation Funds
Liabilties arising from Participating in a Specific Market -

IFRIC &

Waste Electricol and Electronic Equipment




PHILIPPINE FINANCIAL REFORTING STANDARDS AND INTERPRETATIONS - | Adopted
: .Eﬁedive as of December’zl 2015

1FRIC 7 Applying the Restaterment Approach under PAS 29
Financial Reporfing in Hyperinfiafionary Economies
IFRIC ¢ ™ [Reassessment of Embedded Dervatives '
Amendments to Philppine Interpretation IFRIC-$ and
PAS 3%9: Embedded Derivatives
IERIC 10 Interim Financial Reporting and impairment
IFRIC 12 Service Concession Amangements
IFRIC 13 Customer Loyally Programmes
IFRIC 14 PAS 19 - The Limit on o Defined Benefit Asset, Minimum
Funding Requirements and thelr Interaction
Amendmenis fo Philippine interpretations FRIC- 14, -
Prepayments of a Minimum Funding Requirement
IFRIC 14 Hedges of a Net Investment in a Foreign Operation
IFRIC 17 Distributions of Non-cash Assels 1o Owners -
IFRIC 18 Transfers of Assets from Customers
{FRIC 319 Extinguishing Financial Liakiffies with Equity Instruments
IFRIC 20 Stripping Costs in the Production Phase of o Sufoce
Mine
IFRIC 21 Levies
sic-7 Infroduction of the Euro
sic-10 Govemment Assistance - No Specific Relation to :
) Operating Activities v
SIC-15 Operating Leases - Incentives
SIC-25 ncome Taxes - Changes # in the Tax Status of an Entity or
its Shareholders
SIC-27 | Evaluating the Substance of Trcnsocﬂons Involvmg the
Legal Form of a Leqase ] .
SIC-29 Service Concession Amangements: Disclosures. ©
SIC-31  .|Revenue - Barter Transactions knvolving Advertising -
Services
SIC-32 Intangible Assets - Web Site Costs

Philippine Interpretations Commitiee Questions and Answers

PIC QLA PAS 18, Appendix, paragraph ¢ — Revenue recognition -

2004-01 for scles of property units under pre—cornplehon
contracts

PIC QLA PAS 27.10(d) - Clarification of criteria for exemplion from

2006-02 presenting corselidated financial stalements

PIC QLA PAS 1.103([a) — Basis of preparation of financial

2007-01- statements if an entity has not applied PERSs in full -

|Revised ) :

PIC QLA PAS 20.24.37 and PAS 39.43 - Accounting for

2007-02 government loans with low interest rodes [see PIC Q&A
No. 2008-02] . .

PIC QLA PAS 40.27 - Valuation of bank real and other propemes

2007-03 acquired {(ROPA)

PIC GRA PAS 101.7 — Application of criteria for a qualifying NPAE

2007-04 ’ ’ L o S

PIC G&A PAS 19.78 ~ Rate used in ciscounting post-employment




PHILIPPINE FINANCIAL REPORTING STANDARDS AND INTERPRETATIONS |- doptet
Effective us of December31 “2015

N Apphcubie

(Revised)

2008-01- benefit obligations
Revised .
PIC Q&A | PAS 20.43 — Accounting for government loans with low >,
2008-02 interest rates under the amendments to PAS 20
PIC Q&A Framework.23 and PAS 1.23 - Financial statements v
2009-01 prepared on a basis other than going concemn
PIC QA PAS 39.AG71-72 - Rate used in determining the fair d
2009-02 value of govemment securities in the Philippines
PIC Q&A PAS 39.AG71-72 - Rate used in determining the fair v
2010-01 value of govemment securifies in the Philippines .
FIC QLA PAS 1R.16 — Basis of preparation of financial statements
2010-02 . : . v
PIC Q8A PAS 1 Presentation of Financial Statements — v
2010-03 Currentlnon-current c1cxss;f‘ccd|on of a caliable ferm
loan - .
PIC G A PAS 1.10(f) - Requirements for a Third Stcdemen’r of v
2011-01 Fnancial Posifion
PIC Q&A PFRS 3.2 - Common Conlrol Business Combinations I
2011-02 _ , - ] :
PIC GRA Accounting for Inter-company Loans v
2011-03 . - :
PiC QRA PAS 32.37-38 - Costs of Public Offering of Shares v
2011-04
PIC QLA PFRS 1.D1-D8 — Fair Vc!ue or Revaluation as Deemed v
2011-05 Cost -
PIC Q&A PFRS 3, Business Combinations {2008), and PAS 40, v
2011-08 Investment Property — Acquisition of Investiment
’ properiies — asset ccqulslfson or business combmchon?

IPIC Q&A -- .-| PFRS 3.2 — Application of the Pooling of Interests Mefhod -

2012-01 for Business Combinations of Enfities Under Common
Conirolin Consoldated Financial Statements

PIC QA Cost of a New Building Constructed on the Site of a A
2012-02 Previous Building
PIC QZA Appicabilty of SMEIG Final Q&As on the Appl'cohon of v
2013-01 IFRS for SMEs to Philfippine SMEs R
PIC Q&A Conforming Changes to PIC Q&As - Cycle 2013 . v
2013-02 e e S :
PIC QRA PAS 19 = Accounting for Employee Benefits under a v
2013-03 Defined Contribution Plan subject to Requirements of

Republic Act [RA) 7641, The Philppine Retirement Low




- Crown Equities, Inc.
Crown Center, 158 Jupiter corner N. Garcia Streets, Makati City
SCHEDULE OF RECON CILIATION OF RETAINED EARNINGS AVAILABLE FOR
. _ " DIVIDEND DECLARATION :

- ((Figu.m based on functional
- currency of unaundited financial
statements as of and for the penod

B ended March 31,2016) SR

Unappropriated Retained Earnings, beginning - P55,113,061 i
Net loss o o , 3, 068.547)

- Non-actual/unrealized loss {gain) net of tax . _ B o - o S

Fair value adjustments (M2M gains) : -- - - IR

TOTAL RETAINED EARNINGS AVAILABLE FOR
DIVIDEND, ENDING . . : P52,044,514




" Crown Equities, Inc.
Financial Soundness Indicator

" March 31, 2016

Indicator

As of

Mar. 2016

Dec. 2015 -

Formula

Current Ratio

2.77x_

28K

Current Assets
Current Liabilities

Cash Ratio

0.99x

1.05x

Cash and Cash equivalents

Current Liabilities

Debt-Equity Ratio

0.12x

0.12x

Totrl Liabilities
- Total Equity

Debt-Asset Ratio

0.11x

0.11x

"Total Liabilities
Total Assets

Asset-Equi_t& Ratio

LI

1.12x

Total Asset
Total Equity

Investment Ratio

0.48x

0.48x

Total Investment and Advances -
Total Asset

YTD

| Mar. 2016

' Dec 2015

Interest Coverage
Ratio

Nil

Nil

Earnings before Interest and Taxes
Interest Expense

Net Income Margin

(09%)

1 642%

Net Income after Minority Interest
" Net Revenues

Return on ‘Assets

- (0.15%) -

0.63%

Net Income after Minority Interest
- Average Total Assets

Earnings Per Share

-~ (0.00023)

00047

Net Income after Minority Interest

L

e ) !

Total Shares Subscribed




